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Pacific Coast

Cities Little
By Slump
e e

War-Time Shipyards Sq’é:
pended After Armistice

SteéfWorkers 'Acceptance Enables Bol:mk,, '
Show Increase Out of Cash, to Lend Credit

Iﬂ Efflc:lency fl)ivisiou of Banking Functions Through the Use of

. . the New Credit Instrument Puts the Supply of
- duction Obtained . Ppty o
M%‘:ttpg'n;llfe:-u Forces in!' Funds on a National Basis, Rovensky Says
Many Mills; Wage Advance '
for One Group Granted

Rubber Slump 'Garment Trade Says Germany’s Recovery
Laid to-Great | Plans Uniform '
~ Far East Gain  Cost System

Increased  "Production of |Increased Efficiency and Es-|
Plantations in Last Sev- tablishment of Prices on
eral Years Brings Supply| Definite Basis Aims of
Above the World Demand  Manufacturers’ Grou p

(dependent largely on whether her faeto-

tiea cun obtaln raw materials and coal, |

NNEeT# | in the opinion of Julius Lay, American | ployed will continue to increase during
j Lensul General at Berlin up to the time | the winter if the shortage of coml com-

| the United yitates entered the wir and Epe'lta_;:!:treinfat;‘:ﬂ;";';; tgc:.“-uwr;r" Mr. Lay

new  nsnociated with Speyer- & Co. | waa then asked.

| 2 . oh e
| Hinges on Raw Matenals‘
é‘l"ormer American Comsul General at Berlin Dis-!; Hlll't

cusses the Economic Needs of Onetime Empire;
Reparation Problem One of Greatest. He Says

By John E. Rovensky
Vice-President of the National Bank discuss it further here,

of Commerce | The Federal Reserve Board has
Lot us examine the reasons for the | issued in pursuance of the Federal He-
: i 3 seTve act w numb ir -
{ existence of bankers' m‘cuptsnccu,l u iber of rulea und regu

e lations defining and limitin bankers'
[’indESirﬂbles R(lllllfjed Up b}' What advantages to commeree and in-ll\r.cnptuncl! operations, and tﬁm stntuz,
.Po!il‘e' Industrial Situa-!dustry result from their use? To an-

i4 of only indirect inferest to & mer-

(
chant or manufacturer and I ghall not

ermany's recovery economically 'is,in Ge®nany?' war another gquestion
| asked, _

| “Labor conditions are unszettled,” Mr.
Lay anawered, “The number of unem-

le Flock to Pittsburgh \Price Drops Steadilyl-School for the Begi 'San Francisco Is Hopeful

Advance in  Consumption Three Branches of Service

;‘ Expansion Programs Post-

tions, constitites the legul answor to the |

iloguthcr with these rules and reguln.
ion Shows No Change '

Fpecial IHspatch fo The Tridune

jopeful Waiting murks the steel
istry. There is no notable change in
;e status of the market, no increase
q orders, no great decrease in busi-
wess and no general shifting in prices
gther upward or downward, but there
i several interesting developments
in Jabor conditions in the stuol.:n-
"u;t?;;ps the most interesting is the
fget that both sheet and tin mill work-
ors bdve received an advance in wages,
s first in scveral months, Next in
isterest 18 the observatien of
setners that workers are disposed to
\stect more effort into their werk than
e many & long month, with the re-
wlt where the forces have been
fightly reduced, fhe output has not
diminished, but has, in some instances,
ssewn signs of increasing.

“The feeling is growing that a chap
sho has & job had better hang‘ on to
+ gnd meke himself wvaluable in it
aid & leading manufacturer here to-

sew tonnage Tecords without augment-
ng their forces by a single man. The
mmmen labor situation in the Pitts-
sgreh distriet has improved by the
ux of workers from the mid-West
sties, Who were thrown out of work
= tho closing down of motor car and
With this flowing
in theve came also a number of vaga-
muds of workers not averse to ac-
iring. 4 hiving by praft and thievery,
resuited in a general clean-up
of the City of Pittsburgh by the Po-
lige Departmont. several hundred un-
isirables having been arrested in the
st fow d Iumers to the effect
zat this ol up Was a movement to
et &8 many &5 possible of the trouble
pthers in labor and I W. W, cireles
mt of the steel region are unfounded,
Increase for Workers
Both sheet and tin mill workers were
tivanced for the November-December

smination of sales sheets conducted
Sevember 11, at Warren, hetween rep-
mentatives nf the Western Sheet and
ufrcturers” Association
sipamated Assoeciation of
Tin Workers, 1t was
« average price of Nos.
27 &nd 285 gage black sheets had
dranced during the last sixty davs
to 5.80 cents, or two
f shieet mill employees
Y imerease of 5 per cent on the
te. Under the new rate they are
mid 1065 pei cent above base.
There &lso was aradvance in the tin
scale, which had remained sta-
ary for the last three bi-monthly
aripds. The sctual average invoiced

1 11E

ez of & hox of 100 pounds of coke
anplat

: sheets was found to be
ients for the last sixty
nce from $7.40, the price
revailed for six months.
inig geven-puint i
Kire an s

4

nerease gives tin mill

v ince of T per cent to
% per cent above base.
The examination was conducted with
. F, Tighe, of this city, president of

e Amulgimated Association, repre-
mating the men, and A, N. Florse, vice-

esident of the Trumbull Steel Com-
Moy, seting for the manufacturers.
Must Keep Teams Working

emplover of labor in
8 iness pointed out that
Fetkin @ steel mill i¢ not like that in
#eordinary factory, whers large num-
#t5 0f men d oif whenever a de-
¢ He said: “Work
i or steel mill is done by crews
#killed men, each member of which
2t 8 definite part to play. Naturally,
Herefore. when a siacking off of rall
I¢ schedules oconrs the only policy
Mich ean be followed is to reduce the
@ount of work nssigned each crew,
Binot to lay ofF any of the men."
Cancellatinn of an order for 14,000
ans of black sheets has been received
¥ & Youngstown district maker from
i Detroit manufuctirer of metal con-
Giners, and 15 one of the congpicuous
“ielapments of the week in the sheet
nrket, A (hicapo jobbing interest is
“orted to have placed an order for
100 tong of black sheets at 5.90 cents
2l in & nesrby territory. For the
212 part, howeverfl new sheet busi-
15 confined to small, round-lot
mnug-gg,
ll"'?hey pipe makers received o portion
1. te 40,000-ton award of 12-inch and
.:I;g:: Pmel et by the Prairie Pine Line
o BRNY during the week, S -
Eq:lfmg Comp: & week., The Spang
Mived Bn order
%k pipe from
ning the week,
‘Be pip iron iz still in a
Mestent state, though a sale of basic
0 is reported at 96 which is down
0 338,50, the recent nominal level,
v Fuel Prices Lower
y Ul prices seem to have reathed a
Mporary level, with steam coal sell-
5‘55;‘ $4.50 mine, gas coal at $5.50 to
o depending on grade, and coke
DOM 39 ta $10 4t the owens. A sale of
t;ﬂ‘kde coke 8 reported, however, at
St ¥ & large industrial consumer.
ot P stee] DPriceg are softer, and both
w i cold rolled may be obtained at
v Aton beigw recent quotations,
i hlie busitiess condivions are ot
‘*ft 4t present, leading steel men
m:onﬁde_n'. thut when the readjust-
e of Prices comes after the first of
m}’ear T.hl']‘.i.‘ will be un increasing
e " for their products, and they
Mticipating an unprecedented ex-
] Usiness to supply the wants of
% Predictions are made that b
i MEXU &pring the mills will again
hmu?'“g' and a feeling of optimism
iy There have been no further
s o ¥BS in the last few days, but, at
i JAIe time, ng resumption of idle
I “Tnngairngnta i noted.
1 @ [
ﬂ“ st ready prepared mature,
S ¥ill be made on some of the big
i this valley during the coming
Natneg I8 estimated that new work
st 47 I;Erl&] mean an expenditure of at
The ﬁ 000 or $8,000,000,
“zmesii‘qnd and _Puquesne steel
“Making a splendid showing,
:;dl"ﬂ production of steel is being
wlu:ut at each plant, Al] the mills
imgei . U0 plunts sre {n operation at

UM, with ample orders on hand.

n‘?‘“‘-ﬂr Ashurst to Speak
gy Rty ¥, Ashurst, United States Sen-
19M Arizong, will be the principal
&:‘Elt the convention of the Asso-
1 el rt:“ Industries of Amerlca, to
g 5) Atlantic City November 22,
il Other spe;kers“liiud on
, . 2 lnnonnce Yerter: ay are
mwk, Dublisher, who will diseuss
W ismg_- of wholesaler and re-
y ¢ daily newspapers and mag-
And “éright. of the J?ﬂ
SDerg ompany, . commis-
thants, who will talk on the

“4on &4 it applies to the
48 also the l’m

for 35,000 tons of 12-
a California concern

market

improvements and exten- |

MTTSBURGH, Nov, 18.—A policy of | month promissory note the transne-

|

Manu- |

l

| does

}
|

| becomes

priod as & result of the bi-monthly |

l'cepted by

| is located in a section of

| swer this question we must analyre the

| elements that make up bank eredit.
When John Smith borrows $500 Trom

the Tenth National Bank on his three-

in- tiom is composed of two distinet ele- |

menta. One is credit—the other ia |
cash, N

The Tenth National Bark las faith |
in the credit of John Smith, It is conii- |
dent that at the end of three months
he will be willing and able to TepRY
the $500. That is the credit element
of the transaction, This element, how-
ever, would be impotent by itself. If
the Tenth National Bank was “loaned
up” and did not have the $500 awvail-
able it would be of little help to John |
Smith to know that it has faith in
his eredit. The Tentn National Bank
must have the funds to loan  that is
the cash element of the transection

The Chief Advantame

A study of the resulte that follow
this simple proposition reveals why
the bankers' acceptance is an sdvui-
tageous credit instrument. The prom-
issory note method of extendins bank
credit inseparably binds together the |
two elements of a borrowing operstion
—the borrower must find a loaner who

5. Several mills have established | has both the cash and the faith in the

borrower’s credit. The banlers' sc-
ceptance, on the contrary, separates the
two elements of the loaning operation
John Smith needs 8390 for {hres
months. He is known to the Tenth |
National Bank, which has full faith in
hiz credit,

The Tenth National Ba

however,
he country
where there is an abnormal demand for
funda and it cannot convenientiy ex-
pand its leans further, It is willing
to give John Smith the credit, hut it
not have the cash., This i3 a
situation which could not be met by
the promissory note method of financ-
ing, Under these conditions the Tenth
National Bank will permit Smith to
draw on it at three months' sight. The
bank accepts his draft and by so doing
the primary obliger. The
TentheNational Bank is bound abse-
lutely to pay the draft at its maturity |
to a holder in due course, regardless
of whetner Smith is solvent rt the end |
of three months or not. At the matur-
ity ‘of the draft the holder presr-ntﬁl
it to the Tenth Nations! Bank and re-|
crives his money just as surely s if[
he pre=ented a certified check.

The draft drawn by Smith and ne-
the Tenth National Bank, !
which thereby has become a prime
bankers' scceptance, has n broad, ready |

| market, because the accepting bank is|

widely known and its condition iz a
mutter of public record which can be |
quickly checked. A lurge wolume of |
such acceptances can be sold on & fmvl

| minutes' notice through the medium of

|

|

ny, Ine., at Etna, re-|

| tional Bank,

|
{

ti re- | bankgrs
o PR This Tast

brokers and dealers,
Separates Functions

Smith, having had his draft aceepted |
by the Tenth National Bank, obtrins!
the cash by selling the draft in the
open market. Usualiy the Tenth Na-|
tional Bank will handle the sale of the
acceptance for him, as it is more fa-
miliar with this business than he.

Thus you see how the banker’s ce-
ceptance aplits the loaning operation
into its two elements. The Tenth Na-
tional Bank, by placing its scceptance
on Smith's draft, grants him the credit, |
The bank takes the risk of Smith's be-
ing willing and able to repay the
money at the efd of three months, The |
Tenth National Bank, however, is not |
itself called upon to advance any cush,
The cash is obtzined by selling the ne-
ceptunce in the open market, [t is fur-
nished by any bank in the country that
happens to hsve funds to spure,

By this separation of funections the|
banker's scceptance enahles the bor-
rower to tap the great national reser-|
voir of bank funds, otherwise almost |
unavailuble to him. His eredit is cer-
tified to by his home bank, and thus
equipped e enters the natignal mar.
ket. .

There is another uwse to shich this
interesting operation of separating the

| cash and the ecredit elements of bank

credit i= frequently put. BSuppose
Smith, in New York, wishes to buy |
hides from Gonzales, in Buenos A:}res‘|
on three months’ credit terms. Gon-
zales is willing and able to 52_11 H_‘.e
hides on three months' terms; that is, |
he is willing to furnish the material
part of the transaction, but he is not
gufficiently in toggh with Smith's ai-
fpirs to grant him the eredit, The
banker's ncceptance, by separating the |
credit and the cash or material ele-
ments of the transaction, solves the
difficulty. =
."lr:nith}r arranges with the Tenth Na-
tional Bank to authorize Gonzales to
ship Smith the hides and draw a three
months' sight draft, with the shipping
documents sattached, on the Tenth Na-|
The Tenth National Bank |
accepts the dmait, and thus Gonzales|
iz assured that he will receive his
money at the end of three rnon_t‘hs,!
while Smith obtains his hides on three|
months' eredit ferms, as he d_eslred.
For the purpose of eclearly illustrat-
ing the principles involved [ have aa-|
gumed in the foregoing example that |
Gonzales intended to hold the accepted |
draft until maturity; that is, to wait
for three months before receiving pay-
rgent, just as if (e had sold the goods
on open account. However, he usuallly
does mot do this. As a rule, he sella|
the draft in the open market in Buenos
Ayres as soon as he has made the ship-
ment, so that he receives hiz cash im-
mediztely. Therefore, in such cases
the cash element is furnished first by a
Buenos Ayres bank., It in turn usually
resells the bill in New York. Thus
Smith, whose financigl staunding is

DY | known only to the Tenth National Bartk

in New York, by means of the bank-i
ers’ acceptance credit obtained access |
to the general reservoirs of credit °f'.
two great countries.

Marketability Important

Many other less important reasons |
for the use of bankers' acceptances |
might be cited, but the foregoing are |
the most important from the_cum-l
mercial and industrial point of view. |

It is evident that the advantage of |
aeceptance financing largely depends |
on the marketability of the acceptance, |
To insure s broad market the accept- |
ance must be soundly based. The a¢- |
ceptance is not & proper method of
financing any and every tvpe of credit
requirement. Let us consider what class
of credit operations may properly be
financed by means of bankers' accept-
ances. The Federal Regerve act has
clearly defined this phase of the gues-
tion a&nd from a purely legal stand-
point the answer is that national banks
may accept drafta that sarise out of
four classes ol operations:

First, acceptances growing out of
transactions involving the export or
import of goods. .

Second, acceptances growing out of
transactions involving the domestic
ghipment of goods.

Tﬂlird, acceptances secured by ware-
housed readily marketable staples.

Fourth, acceptances drawn by foreign
; _to create -dollar exchange,

clnss of acceptance trunsaction

e

f
| p‘gndpias, and a ¢

[ S0TVeaR:

| worse than the sxis

question now before us.

: i
We are muore concerned, however,

with the principles involved in sueh
truneactions than with the law, The
law and the regulations have been
carefully formed with the view of con-

ming to and muking effective these
lenr understanding of
the lutter will make elear the niotives
that prompted the framerd of the law
and repulations,

Contributing to Reservoir

What is the underlying pringiple that
ought to determine whut clanaes of
credit operationa should be finnncad hy
means of hankers' aceaptances?  The
answer to this question is found by
obierving what hecomes of the bankers'
ucceptance after it hus been offered for
salo in the open market,
by ary bank that happene to Have
fundsd aveilable for investment. 1 hat
bunk looks upon it e w secondary ro
SETVEe, Should deposits decline, the
pank knows it can instantly resel the
acveptiance in the open market The
bankers' peeeplanee murket s the
lquid reservoiv of bhanhs' secondury e
o this roservoir auel bunk
contributes when it bhuys an noceptance
u:-.dlfr-:-n. it each bunk may draw by re

selling,

It follows that this reservolr dlould
cantuin nothing but the most liguid
form ol oredit It would be funda-
mentally ungound if this reservoir con

tuined items rot sasued with the (ritent
of acty lguldation &1 maturity
Therefore, a bunkers wecept

ays be based upon u “liguidat
ing transaction, sach as merchandise
seld and in process of collection, mer
chandise imported, pbe,

With this principle eleurly bofore us
that the bankers' ¢
ways be based upon a
transaction— let us new return to the
provisions of the Fodera! Hesmerve act
It was the intent of the framers of the
act to adhere strietl
of liguidity, As in

the case of ey

T i
other human luw, there are devintions
that seem unavoiduble at present and |

be eliminuted
dies whosze

CF
e

only
effee

a8 wel find

ing defects,  On
the whole, however, the intent of the
law and regulations is to promote the
coundness and liquidity of the secept-
ence, and consequently its value #s a

credit instrument,

F]rﬂv—z\cctpmncca growing out of
exports and imports, The intent here
wias to furnish an instrument that

would bridge aver the gap betwesn the
foreign and {he American merchants,
The Federal Reaserve Foard has ruled
that such acceptances must he hased
upon actunl shipments of merchandise
sold and no! vpon more contracts be-
tween a principal and his foreign agent,

Second—Accoptances growing out ot
the domestic shipment of goods, The
law provides that shipping documents
conveying or securing title are attached

jat the time 8 acceptance,

Third—Acceptances seeured hy twire-
house receipt:z or similar documents
covering readily markptable staples,
With referensn to the lattertwo classes
of nceeptances, the Federal Reserve
Board has, by its regulations, made it
cleatr that the acceptance shall be nzed

{only to finance a definite step in the

merchandifing of commodities and not
for the purpose of financing unsold

| commodities held for speculative pur-
poses. 1T the goods are warehoused no |
jacceptance baced thereon should haw

ip-
The goods must

& maturity longer than is necessary
effect a reassnebly prompt eanle, oh
ment or distribution.

vonsist of ataples that have n resdy

market, so thet their value is readily
ascertningble und so that the goods
can be easily scld st any time, 1
the goods ars in process of shipment,
the acceptance should not be drawn
for u term thal is in excess of the
ustual or costomary period NECORRETY
to finance the transaction.
I have covered only & smail part of
thee field of bankers" aceeptances. It 15 a
broad subject and there is danger in try-
ing to cover the entire field in o super-
fiela! manner within the short time at
my disposal. I have, therefore, deemopd
it best to confirne myseif to the two most
important principles that govern banb-
ers’ geceptances. These I will restate,

Sound Chedit Essential

P’ivat—The bankers' acceptanc
arates the two elemonts of har ing
credit; the merchunt's Jocal bank fur.
nighes the eredit slement, while the
cash element i5 drawn from the coun-
try's general reservoir of bank funds,
Through this separation
I8 given access, not aimply to local
eredit resources, which are subject to
loeal variations in availability, but to
the broad national credit TEZOUTORY,
which are much more constant in their
supply,

Sevond—In order that the banlers:
acceptance may have a brond marked
it must be un absolutely sound credit
instrument 'n which any bank’s see-
ondary reserves may be invested. It
must be basad on ﬁel’f—iiquidating com-

| mercial transactions and not on any
| transaction that eannot reasonably he

expected ty ;
maturity,

stire Lhe acceptance at ite

Butte and Superior Earnings

The Butte end Superior Mining Com-
pany  reports profits for the nine
omnths ended September 50 were $37B,-
086, equal to $1.90 a ehare earr{pd o1l
capital stock, against $594,189, or $1.35

a share for the corresponding period of |

139, Deficit amounted to $102.218

Financial Items

Ths furty-firet annual meed g
Adnerican Soclety of Mechantcs|
will e held in the Engineering Societles
Buliding Iy New York Clty from Deeem-
ber 7 to 10. Daniel Willlard, prealdent of
the Baltimiore & Ohlo Rallroad and chalr-
man of the Assoclation of Rallway Execu.
tves; Oharlem A, Morse, chisf sngineer
of the Chlcago, Hock lsland & Taelfic Hall-
road] General I T, Hines, formerly i1
charge of waterwaye for the War Depart-
ment; Colonel Barciay Parsons, bullder of
the aubway end chalrman of tha Columbia
University bBoard of trustees; Gustawv Lin-
denthal and Froncls W, Davis, transpor-
tutlon englneer of the Plerce-Arrow Motor
Car Company, will disgcuss rallroads and
practical measures for improving trans-
portation conditions, Many phases of the
natlon's industrlal and economlesl probi-
lema will be discussed by other author-
tles, The kevnots sesslon of the Program

Brows Brptherm & o, announee that
they have opened & privets wire to CF
cago, and that Stevenson Hrothars & Pe
Ine., will be thelr correspondents in th
cily; at 105 Bouth La Solie Street, Steven-
son Hrothern & Perry, Inc., were recéntly
organised 1o conduct & general nvestmont
banking business, Includlng the underwrit
m;: and distribution of new lasues of secur-

8.

Maurrls, Forbes & Co. Coffin & Burr
Ing, und K. H. Rolling & Sors are offer-
Ing ut 87k and Interest, ylelding 7

afl lhie

Frpglteers

Corporation first and refunding Mortgage
6 per cent gold bonds, due March 1, 106600
The compeny ugrees Lo pay Interest with-
out deduction for any normal Federal in-
come tax to an wmount nobt exceeding 2
per cent, which It may lawfully pay at
the snurce. Net earnings, after alipwing
$272.968 for depreciation, ars over one and
three-fourth times tha ungyus! Interest on
mortgags bonds," Includlug$iis lsaue, . The
General Blectric Company -owns approxi-
Toately 60 per cent of the common atock of
the hew corporation. E

It s bought |

shaoulds

liguidating |

¥ to thig prineiple | A

tg would uot be |

all

P- |

tha borrower |

per |
cent, $2,600,00 Adirondack Power und Light |

Even During War Unable
to Absorb Large Qutput

* The slump of the rubber markets to
unptecedentedly low levels within the

lagt wenk ia directly attributahle to the
watounding deyelopment of rubber put-
put by the plantationn of the Fur Eaat,
whoay product hus grown from four
tons in 3000 to whont B60000 tons fur
the ¢urrent year. The low jpriee of
eriide rubber s due to a gresl over-
stecking of raw muterial,

Thee tendency toward hottom pricea
hua beon netive over & period of years
utd ik not to be confuasd with the
cnrrent deflatlon movement in com-
modity murkets and its vepultant priee
reductionn
now under 20 cents tha movement down
hans been manifesting aelf for
time, At the permination of howt

waun

atl
wus probahly
aterinl w

poer cent below the price level
contmodities, amnd orude, rubhbor
prly lmportant raw
e price dbd net show |3

the

{ during Wthe yearn 1000 to 1017,
it mure temuarkable, in view of the
ed  consumption, which  grew

noA0L 000 tans L 200,000 totia, ur

Lol per cent. While consumplion rog
internd thi Kain,  however, output

showed an incrense of 147 per cent, and

[ tlie surplis which has been usccumu-
ntingr winee 0 the fundamentsl cuuam
for erude rubber price depreasion,

Lhe sriee deftution in Brazilian wp-
river Pava and in plantation smuoked
mibbed sheets i shown In (Ne :‘ul'mw”.g
comnmparigon:

| Finn
BIMUWF
Vu :

I g

he war years, when ruvber
| fFumuption everywhere, cxeept in Russia
land Germany, showeil impertant gnina,
(the rubber plantations of the Iar
| Eagt were reaching a “beuaring' age,
| The IFer Fast plantationa began with
1thn development of a few secdlings
brought from Bruazil to Kew Gardens
I ISTE AL Kew Gurdens several thuouse
i plints were developed, which were
seattered Jor experiment in the Hrit-
| 18h tropical culopnies. Favorable coTl-
uitions were found for cultivation in
|the Mulay Peninsula, The result has
| been this amazing production; From
'I.O(Fﬂ tons

[ 000 ten vears later, and 13 estimated

r 1020 4t more than 350,000 tons,
|.-\ the beginning of <he war period
| large annuel gainag were recorded; in
1815, 81 per cent; in 1916, 27 per cent:
and in 1017 apain, 27 per cent. Pro-
dugtion  in and from other

Hrazil
sourees has been declining in the last
few vears,

Until 1913 Brazil was the leading
Tubber nroducer of the world, but in
i817 plantution rubber production was
| five times-as great and it is now al-
nost ten times a3 great,
surplus of rubber is unquestionahly
due to this production of the FPFar
East, whose outout has grown beyond
the current possibility of utilization,
unless new uses and greater consump-
tion vre porsible, One concern alone is
zaid to make more than 80,000 dif-
|:|‘vr(-m. kinds of rubber arficles, The
largest use in this country i§ for tires
aud tubes, which is about 70 per cent,
mechanieal poods about 14 ner cent,
knd boots and shoes, ubout B per cent
| of the erude product.

———

'Receivers N;ﬁéd
- For $60.000.000
. Fisheries Concern

A reccivershin for the Eust Cougt
| Fiseries Company and the East Coast
Fishories Produets Company was an-
| nounced yvesterduv as the wesult of
| their inahilily to realize immediately
on larre inventories of
factured products, the present stagnai-
[tion of the walt fish
tighitness of the money murket, Gen-
era! George W, Goethuls, who was
eleeted president of both concerns the
early purt of October, with Harry M.
Verrill. dn attorney, of Portland, Me.,
liave been appointed co-receivers for
each of the companies.

|
|
|

|

1

| Buanet, the assoeiution soog

Al though crude rubber in |

| of setual cost of production are being

To Be Made Available for
Members of International

dTarte toward inereased efliciency in
rrment manufucturing and the estab-
fnkment of prices on a definite bnxin

made by the Intertisblonnl Assoelution
of Garment Manufaeturers through the
eatahlshinent of u cost aecounting
jervice bureau wnd the entublishment
of noachool for cost geeonntants. . |
I'n couperstion with the industrial
enginoeting firm of Miller, Frank!lin & |
wlll fawoe
A omanual on ousifurm cont mecounting |
and establinh the nervices burea which
WAL nntall Cust necodtiting aysteins |
for membors, tenln cxpert pecountanty
wotd then folluw this up with periodical
pntrol sl other development work
The Inltial stepn in the entabligh-

| it of the Lurewg and sehoo] Yiave |
ties two veurd agd the rabber Industre | |

been firnanced by the wivociation's eom
imittow on uniform cost weeounting and

a adm o wf more than $100,000 wlready
hun born gunranteed. A fen wiil he
I‘Imrur-\l for the nervive, oticw It [a ma
tnhliahed, ot the same time provide
thie mambert of the sanoetutiong with a
ryftem, expert brainling and ndvice ut
W lower cost than could be ehitnined if
worked out weparately by Iodeeiduwl
Hrm
Lirenches of Service
Thres dintinct branchen of sepvies

con- |

in 190%, i jumned to 204.-

The present |

| ing work in the

are tobe offered through the Lareay of

uniform <coax wmevoisntitie:  Firat,
tmember of the Diternational 7
tioniaf Garoient Muanufiet will bie
visited by members of

staflat feast oneo o yesr e ;
are to be routed and neheduled im osuch
aoway that members will derive the |
benefit of four daya’ time of & burean
ropresentative, both boo oaid
minig Lhe nece by for cost mecounts
indivi l
aftar the inatelintion c
which 18 eovered by
nf the serviece; to ald in ehecking thia
system ad it requlty in actual aperntion.
Second, through the barepu memberas
of the srsocintion cotperatively |
purchase instailation service,

in detir-

Third, after the pr ation of the
uniform ecost aceounting manual, ar-
Tangements ma be made to puhha}_.

this material, either in magnzine serial
form or as o series of special bulletins,
and the entire organizatinn witl devoete
ita atiention tn checking un the s
teme in repulur use, following which
thorough analysis of the manual will
be issued in book for mas standerds of
practics,

Heeognizing, however, tha! every
syatem must be elastje and provide for
progreas, supplementary bulleting will
be issued as required by the hiureaun
stuff, and, in addition, news and infor-
mation interchange on cost accounting
methods will be developed.

To Mecrult Students

Students «or cudets in the
will be recruited from the cost account- |
ing departmernts of members. Under |
the supervision of the cost accounting |
experts who will be in charge of the
buresy the cadets will be given &
thorough training in  uniform cast
finding methods, after which they will |
gn on the rond, visiting the plants of
membera of Lhe asgsociution, still con- |
tinuing theip studies under the super-|
vision of the ostaff experts of the
bureau, |

After they nave passed examinations
showing their fitness for their work,
these men will either continue in the |
patrol service of the hurean, ‘|'|m*inp;|
reguiar tours of investization through |
the factorie: of members, or will re-
turn to the service of the plants frond |
which-they wuere sent for training.

The uniterm cost accounting commil- |

sthool

tee of the acsoelation consists of T |
L, Sweetser, of Lthe Dutehess Manufuc-
turing Company. Poughkeepsiv; Stanley
A, Bweet, ol Sweet, (rr & Co., ex
officio; Jaecon W, Maek, of the Rauh
& Mack Shirt Company, Cineinnati,
president of the &association: Sidney |

| Alce, of the A B, Kirschbaum Com- |

their manu- |

muarket and the |

The announcement of the receivep- |

ship made at the offices of General
Goethuls, at 40 Wall Streat, stated that
the assets of each company are sev-
eral times the liabilities and that
neither had any bank obligations.
Commenting on the receivership, the

stutement added:
“This getion Is the result of in-
ability to realize mmmediately ard ad-

| manufactured product, due to present
stagnation of the salt fish market and
the tirhtnegs of the money market
The result will he a material improve-
ment in uperating conditiong.

| “Generul Goethals has been presi-
(dent of weach of these companies for
| bome weeks past, and the managerial
policies now being put into effect will
be continued.”

No estimite Wsd piven a3 to the
umount of pssets and liabilities of the
I two comprnies. It was intimated by a
representative of General Goethals,
| however, that a reorgunization commit-
| tee will probably be organized in the
| near future to look after the interpsts
of the security holders, Optimism was
expressed over the outleok of the two
companies to meet their troubles,
whic hwere called temporary. -

was incorporated in May, 1917, to op-
crate as u vessel and production com-
pany out of Cape Breton, Rockland and
Portland, Me. It owns and operates
| twenty-five steam trawling vessels. The
| greater portien of the cod, haddock and
halibut produced hy the company is
sold under contfact to the East Coust
Figheries Products Company, |

| &

The East Coast Fisheries Company |

Cupital stock issued andsoutstanding

consiats of 85,000,000
£5,000,000 cumulative 7
ferred. Dividends on the
have been paid at the rate of 1% per
cent quarterly. An initial dividend of
1 per cent on the common was paid
Januury and another of 1 per cent on
April 1. The pur value of the common
| atoek iz §10 a share,
.The East Comst Figheries Products
Company was incorporated in Septem-
ber, 1919, to produce and manufacture
iresh, cured und canned fish, fish prod-
ucts and by-products, The capital stock
| consists of $25,000,000 common (par
1 $10) and $25,000,000 cumulative 7 per
{ cent preferred, Dividends have been
| paid quarterly at the rate of 7 per cent
on the preferred,
It is understood that the stocks of
both companies are held largely by the
public ns the result of an intensive sell-
ing campalgn. I. M, Taylor & Co., Imc.,
of 7 Wall Street, have been asspciated
with the activi

coemmon and
per cent pre-
senior shures

ties of the two concerns. can dollars, 60%c.

pany, Philadelphia; A, KK, Baer, of |
the Strouse-Baer Company, Baltimare:
A, T, Davenpert, Sweel, Orr & Co,;
Arthur Sehwab, director of the bureau |
of factory sractice and indnstrial fe- |
lations of thoe mssociation, and A, F.
Allizon, seerctary of the organization, |

A preliminary report of the work- |
ings of the new bureau »f uniform cost
atcounting i3 to be compiled by the
commitiee, to be submitted atthe semi-
annusl convention of the International
Associntion of Garment Manufactur- |
ers, which will begin in New York at
the Waldor! Astoria Hotel, on Decen-
bar 8.

—

Piece Goods Exports in
August Exceed Imports
Cotton piece goods exparted from the
United States during August showed a
decrense of 256 per cent in vardage, but
a1 inerease of 25 ner cent in valuation
in ¢omparison with the exports for tha

: | sardr month last vear, according to the
| vantareously on a large inventory of ! - e g

United States Department of Com-
merce, Total exporis for the month
were 47113000 ryards, valued at $15,-
603,000, against 63,496,000 vards, valued
at ‘$12,6806,000, in August, 1919, The
value of B yord in August last averaged
31 cents, with 19% cents the averapge
value for the same month of 1919, An
increase in the bleached goods and a
ecline in other wvarieties of #oth ex-
ported were also shown. |

The importation of coiton piece |
Foods during August was three and
one-third times the volume and four
times the value reported for the sams |
month of 1814, The velume of imports |
is less than one-guarter of the volume |
of exports. Imports for Aucrust apgre- |
gated 10,061,984 sgurre yards, valued |
at $4.401,000, compared with 3,008,177 |
squade yards, of a valuation of $1,116,-
000 in the rame month last year. The
average value a square yard Aupust |
last was 44 cents while the value jn
the same month of 1919 was 374 cents,
Goods dved i the piece showed the
largest ~quantity imported during Au-
gust,

Textile and Allied Tr:cies

To Consider Cancellations
All #he textile and Allied trade asag- |
ciatfons have been requested to send |
representatives to a national textile
conference on cancellationa to be held
in New York on December I, to take
some action towurd the establishment!
of & definite form of contract that will
be designed to ellminate the cancella- |
tion of orders snd return of merchan-
Gise, such gs has characterized the|
industry during the list few months!
of falling prices. : |
Progreas toward thiz end has been|
taken by individual trade 88sociationa |
without success. Leaders in the in-
dustry who have been conferring at
nieetings Jast week in FPhiladelphia,
now feel thet the time i8 ripe to inau-
gurate a4 movement embracing the en-
tire textile industry.

Silver Market
Bilver—London, 83%d; New York,
domestie, gplac; foreign, 780%e; Mexi-

|

Shortly after his departure from the| “Germany will be obliged to import
Gorman eapital Mr. Lay was assigned | 8¢ least 0,000,000 tons of food during

poned in Some Instances;

| ness to set their machinery running

| price basis that will give the manu-

. eent oer last year.

to the State Department at Wnshing-l

tor ua ita foreign trade adviser and
continued in thut eapacity until he
juined the New York banking firm last
Msreh.

Although Mr.
Germany aince
unual opportunities of keeping in-
cenditions in that country,
meEny recovering economieally 1" Mr.
Ly wan asked. “If at all, German
vehnomle  eopnditions  have recovered
utily slowly ainee the war, and the grav-
ity of the situntion is 8 serious menace
not only to the peace and prosperity
sirepe bhut nlen to the welfare of
Americn,” he replied,

"What do you think wonld ameliorate

themn conditions?" was the next ques- |
lmprovement can |

tdon, “"Hefore
expected fn the general economie
weolfare in Germeny,” he sald, “first
Ui sinpunt of the indemnity that Ger-
oty will he expecigd to pay must be
determingd, and that amount must be
Wewed wt o reasonable sum. Seeond,
credits shouwld be granted more exten-
rively In order that German factoriea
niuy be enabled to proeure raw ma-
*erials from olher counfries.

Cannot Balince Budget

"The Germnan government cennot,
vithout knowing the amount of the
indemnity, halancs its hudget, decide
ipon u final taxation program or take
stepid to check tite fall in mark ex-
thunge which is diminishing in its

uny
L

m
purehasing power and inereasing the

cost of living, In turn the manu-
favturer and the merchant eannot, :
under present conditions, embark on

Tany industrial undertakings economi- |
tully heefleinl, and, ns a consequence,
tnemployment has heen inereasing and
the industrial resourees of the country
not heing fully utilized: Even the |
sdriiity and inteliigence of the German
prople cannot overcome the continued |
uncertainty and the hopelessness of
the present situation without any proz- |
pects of improvement. .

"The extent to which Germany will
recover {3 dependent upon whether
factories can secure ra® materials and
cosl. The German cotton industry ls |
working at to 20 per cent of its |
nermal capacity., The principal handi-
cap to industry is the shortage of conl, |
vihich is responsible for the closing |
Adown of sa many factories, Germany
has been uneble to huy more than 20
per ecent of the c&wtto:}’ that ahe im- |
aorted in pre-war daye. |
'u"la Gm:pman_v deﬁ}f;ting?" Mr. Ley,
was asked. |

"As long a= Germany has o large’
nionthly deficit (the defieit for the rail-|
roads alone amounted to 14,0006,000,000|
marks for 1920) there is no means of!
preventing further
money—the only means, of paynient,”
he replied, -

"How about labor and unemployment

o

+ cotton.

issues of  paper |

the current year,”

low mark exchange.
Relief Stations Opened

additional branch warehouses of
American Relief Administration,

the maln one at Hamburg.

i  “The German Labor Minister reports
| that in the eity of Berlin, among the
large number of families receiving re-
g fed from

| lief 44,000 children are hein
| public funds.

age in the world's

production,
gent people, will gradually

meet her reazunable obligations,
Plan to Ship Cotton

“There s stored in the United States
to-day a large guantity of low grade
This cotton is not used in this |
Western Europe, end
finde a market in Germany and Cen-
tral Europe nn!;,'J, but at the present

country or in

unfavorable rates of exchange Ger-

many cannot afford to buy it
“Governor Harding of the Fedearal

Reserve Hoard

on long-term credits, The plan pro-

vides for retuining title in the raw cot-

ton by the shipper uptil i is
factured by the German mill
ported, when the chipper is
thie raw cotton,

“Howard W. Adams, representative
of the Bureau of Foreign and Domesti
Commerce at Berlin, has recently made
an interesting report describing the
cotton mill situation in middle Eu-
rape.

Owing to Germany's irability to ob-
tain an adequate =upply of raw cotton,
Mr, Lay said that out of a total of 10,-

000,000 spindles 6,500,000 are reported

Idie. Importations of cotton at Bremen
ifor the period from Augustcl, 1919, to
July 81, 1820, ipeluded only 355,877
bales from the United States, 74,704
baies from India and 14407 bales from
Egypt.

The steel industry of Germany, ac-

cording to infurmation oblained by ¥r. |

Lay, is n]suéee]ing intensely the dearth
of raw maferials 80 necessary in the
manufacture of the finished product.
This has resulted in a current rate of
production egual to only 40 per cent o
the céuntry’s requirements and an op
erating ratio equivalent to only one-
third the capacity of the steel mills.

f{;taﬂ Buyers Are Divided.

Over Best

@

any Look for Further De-|
clines, but Others Urge|
Placing Orders Now to|

X ; |
Assure Business Revival |

i
Opinion of local retailers and bu:.'—|
ing agencies on the wisdom of placing

| orders now for spring merchandize is |

tharply divided. The discussion was
precipitated yesterday y the announce-
mwent of the May Compuany, conducting
n larpe chain of retail stores through-
out the country, that it had decided
that in ithe best interests of bluaines_m
urders should be placed now in order
tc provide nufacturers with busi-

In general, retailers are still look-
ing for further price declines, despite
sasertions of manufacturers that pres-
ent prices in many

to capacity again. ‘

|
ciases are below |

| the eost of nroduction and that fur-i

tter orders can be taken only on a

facturer m chance to break even. In |
other words, manufacturers contend |
taht present prices can obtain only for |
coods already made up and being sold
&t # loss. These arguments hold good, |
agree the retailérs, but do not take |
inte aceount further possible declines |
in raw materials and in labor costs,

One point in the situation is fraught
with a certain amount of danger fromI
the retailer’s point of view. That is |
the possibility ahat & buyinz movement
at presetn would boost prices to levels
above those now prevailing. This, the
retailers assert, would bring about still|
further resistance to buying on the|
part of ultimate consumers. Distressed
merchundise that has finally reached
the consumer has established retail |
prices in some lines which, the mer-,
chants feel, will have to be maintained. |
This ean be done, they say, only by the |
continuance of prices at about present
ur Jower levels.

Of course, there are exceptions to
these broad statements. Some retaii-
ers admit that certain articles, notably |
siiks and silk garments, have gone to|
low prices that cannot be maintained, |
even with further declines in produe-
tion costs, However, thia has not stim- |
ulated buying to any grest extent. Even I
some of the largest factors in the man-
utacturing trade now feel that extreme- |
ly low prices or stabilized prices will |
not slake the majority @f retailers|
from their determination to buy only|
for immediate needs. In this connec-|
tien, an executive of a leading local
store stated yesterday that his concern
was buying only for the estimated
needs three weeks in advance,

=S |
Japan’s Silk Exports
Decrease This Year

Exports of raw silk from Japan,
the country's principal produet, for the |
nionth of September, 1920, were vnluad,
at less than half of those for the same
month of last vear, the exports in Sep- |
tember this year being valued st some
24,000,000 yen mgainst some 57,000,000
yen in September, 1919, For the nine
months’ period ended September 30,
this year, raw eilk exports from Japan
were valued at $341,000,000, apainst
$380,000,000 for the same period in|
1016. These figures are contained ini
the summary table of foreign trade iu-

| sued by the Japanese Department of |

Finance.

Exports of cotton yarns, however,
were almost three times as valuable
in September this year as they were
last year, and for the nine months'
period show a gain of close to 25 per
The decreass in
raw silk exporty was almost matched
by an increase In cotton yarn exports,
in money value. Exports of cotton
goods show an increass for both Sep-

Spring Policy

Underwear Prices
Are Cut 33 Per Cent

An immediate cut in prices of
from 25 to 33 per cent on their
entire line was announced yester-
day by Rebert Reis & Company,
large wholesale distributors of
underwear, hosiery and sweaters,

Mr. Reis, in commenting on
this revision in prices, said:
“Goud business demands a down-
ward revision of prices. The
manufacturer and distributor
must share the loss with the re-
tailer. The public won't buy at
present prices; yet the mills can-
not produce at lower costs. They
are loaded up with materials
bought months ago; labor still
refuses to accept reductions. In
order to bring about readjust-
ments and to get back to a sound
basis goods must be offered to the
public at prices which the}' will
accept.”

The company also is understood
to be offering its line for spring
delivery on a guaranteed price
basis, by which retailers will re-
ceive the benefit of any further
reduction in price before April |
15. The price guarantee applies
to orders for spring taken be-
tween now and January 1.

he said, “if the
working classes are to retain sufficient
vitality to maintain present préduc-
tion, and this food must be purchused
'-Iat very high priees on account of the

Lay has>not viaited |
1917, he haa had un-| AL ]
| “Mr. Hoover, realizing the necessity
formed ubout finaneial and ‘eeconomic | of relleving the great food ‘h'h?lrmge in
“Is Ger- | Germuny, has recently eatablished three |
the
ut
Berlin, Frankfort and Dresden, besides

“1 believe, with Lhe economic cobp-
eration of other nations and an oppor-
tunity to procure raw materials with
whith she can reduce the present short-
Ger-
many, with her industrious and intelli-
reconstruct
her economic life and her finances and

has suggested to our
| planters a plan by which they might
ship this low grade cotton to Germany

3tic

« tmployment,

Unemployment Gaining

The Pacific Const is not feeling the
full force of (le ‘nresent depressionm,
{especially as it affects labor and or-
employment, aecording to reviews of
the gituation compiled by the chamhers
lof commerce in San Francisco and A
| Seattle .

In the case of Scuttle the readiust-
!'ment period was reached end pessed’
leariler with the curtailment of wotk
On govertiment contracts in the ship-
yards there. This was the firet trade
to feel the reaction from war activity,
and the resulting depression was Bos
felt so keenly for the reason thatother
industries were unafected. +
. San Francisto reports some incresap
in unemployment, with labor returning
[from the farms, but the general busic
ness situation mig} 2 WOrse, it e
said. Wholsale trade is gquiet there,
2s eisewhere, according Lo reports, hus
| retail trade has withstood the deprés-
sion until recently. ¥
The Tribune to-dey prints additions
the list of fourteen cities in whi
‘pusn;{-'ss conditiona were described
last Sunday'zs Tribune,

.

to

Seattle F eeh.; Effect .
Of Slump in Lumber

Aithough Seattin feals tha: its buste
ress mpesition T SiTonger
| than many Eastern and Middle Westera
cities, for the reason that it passed
 through its readjustment period &-
| eral months apo, it has felf the te
;!‘umn in the iumber ind

t}

Ll

F 2o
1 Eiri-
tha situs-
itke depression''pt
t few months has not been =0
) Although industry 'ie
jauiet in compsarison with war days, 3%
| has advanced considerably from pre-,
War times. X
| No industrial expansions are
; present, but plins ara
eration and only await
1ons, it is eaid, New i dustrips
SPTIngIng up at the customy
but several of a substantfal
Ve recently looted in t
i 1t is probable that 85 ner cent
manufacturing plants are oTierg
& normal basis, although
|fre on part time to some extent.
Wages, except for common lahor, gre
| little changed, but thera is greater an-
especially among ify-
skilled and semi-skilled, and building
trades have recently been unsteady.
| In the retail stores sales in mast
lines are running above 10 per cent
behind last year. The sitpation as fe-
|Eards profits 15 spotted, some lines
showing losses. Inventories snre proh-
|ably lighter than a yesr ago. Luxuries
ure continuing in demand to a ETest
extent. i
Bank elearings show the ecity’s indus.
frial prowth. For October this Year
{they were §176.937,618 and for the same
month last year $178,507.453. For tha
| cerresponding month of 1013 they were
| $65.352,937.

in

quantities
Consequent]
5

L ting gh
lumber mills

a

| e
Unemployment Gains
In San Franciseo

labprers to the eity from
has brought & slight intresse.in
| unemployment in San Franeises and
has given an easier tone to wages for
this class of labor. No other effect
on wages has been felt Ly the trade
depression, it is said. !

Some expansion programs have bheen
temporarily postponed becanse of un-
| settled conditionz, but it is believed
| that none of these has beer abandoned,
| Others have been completed and new
l!}LTs-mess _toncerns continue to locate
in the eity. Several new bulldings
| have been added to the industrial see-
tion.
{ Manufacturing plants ara operatinz
| ehout at normal, so far as can ba
| learned, but wholesale business is dmi!
i and little movement of stocks is taking
place. Retail busines has held up weill,
| exeept within the last two or three
wWeeks,

Bank clearings September this
year were $712,000,000, against $217.-
| 381,617 in the same month of 1015,

Rerurn of
farms

'S lackening i:Business
. Reported in Memphis

| Speciel Dispoteh to The Tridune A
A geners! slackening in business, but
|no undue pessimism. is reported by
lhusirwaﬁ men in Memphis and the sur-
rounding territory. The slump in cofs
{ton and hardwoods hus affected loeml
'Imdustries to some e¢xtent. Some of the
|Joeal hardwood mills are running on.
rhslf time, while a few have closed comm
rarily. A revival in business is expected
| seon after the first of the year. i
| Expansion programs, particularly
theee pertaining to farm development:

tember and the nine months' period.
Total Japarese exports for Septem-
ber, 1920, were placed at 154,000,000

| yen, compared to 172,000,000 Yen in

September, 1919. For the nine months'
perio dthis year exports were 1,622 -
000,000 yen, against 1,377,000,000 yen
last year.

Imports were smaller in September
this year than last year, though an in-
crease of 430,000,000 yen is reporied
for the nine months' period this year
over tmst year.

Cotton Goods Converters
Ask Lower Finishing Scale
Converters of cotton goods, through
their associgtion, have asked the fin-
ishers who process their goods to make
& lower scale of charges for bleaching,
dyeing, pringing, ete. The resolution
adopted by the converters at a board

of directors meeting follows:

“Whereas there has been substantiad |

reductions in the cost ¢of all textiles
and commodities,

“And, whereas the finishers have
failed to revise their prices to conform
with such altered eondition, ~

“And whereas, such attitude on the
part of the finishers tends to retard a
proper and orderly readjustment;

“Now, be it resoived, that the Con-
verters’ Association recuest the fin-
ishers to readjust their prices to meet
the Eresant conditions and that a copy
of this fesolution be forwarded to the
National Association of Finishers of
Cotton Fabrics.”

Finishers, although
greatly reduced mehedules
Isck of business,
lower finishing
upon lower wage
yel appesred.

Tunning on
because of a
have maintained that

costs are dependent|about $8 or $9
scale which have not|the mail order

and road work, have not been droppea.
According to the local Chamber ef.
Commerce the territory around Mem-
phis already has $200,000,000 worth of
bonds authorized for good roads,
| Shortage of cars and materials s
| hindering this work. The Chamber of
{ Commeree renorts 122 new industries
| trat have arranzed to locate in Mem~
| phis since January 1, 19220, compared
| to 133 for the calendar vear of 1919, .
No wage cuts are reported and little:
unemployment is noticed. Bank debits
to individual accounts for the week
trded October 27, 1920, show a det:
cline, compared to tho Jdebits for tive

| eame  period last vear, The figures
l'for the week this year are §41.628,000,
[und for last vear, 540,280,000. The

Gecrease is attributed to the fact that
the cotton crop thic year is abomt
three weeks later than last. 3

|Selling Market Short e
' Proves Profitable for Ome
Selling the market short on gonfa’

merchandise has been a profitable ex- .
perience for a few retailers, bold!
endugh to take the chance. A story,
well founded, i= going the rounds e
lating the experience in short setMgg:
indulged in by & prominent ;Chicago..
rauil order house. The compafly had "
certain  amount of flannelettd night
gowns in stock that cost $1.39 apiece
and were marked to rerail at §1.89. "7

A new retuil price of $1.39. whisl .
did not cover cost, plus the selling syt
other overhead expense, was placed qf
the merchandise and “fAvers” sent to
the trade. Response was instantaneoins
and enormous. Orders for more than

.| twice the amount of stock in hand

| were received, The wholesale markef!
'was canvassed fog

additions]l merchan-
| dise. which hadP

,opped in price &

dozen, thus leaving
house with & hand-
soma profi in flling ite ordesm




